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Abstract. Organic farming is increasingly promoted and supported at several levels
for its capability of producing safe food and public goods. It can give an important
contribution to attenuating the environmental pressure generated by conventional
agriculture. This paper analyses possible determinants of the spatial distribution of
organic farms in a rural region of Italy, characterised by several environmental issues.
Towards this aim, a quasi-Poisson hierarchical generalised linear model with mixed
effects is adopted. Results indicate that there is spatial correlation and that the distri-
bution of organic farming is related to socio-economic, environmental and political
factors. In particular, they show that public support could have favoured the spreading
of organic farming where there are more problems of erosion but far from the areas
where there is intensive agriculture.
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1. Introduction

Organic farming is defined as an overall system of farm management and food produc-
tion combining best environmental practices, a high level of biodiversity, the preservation of
natural resources, the application of high animal welfare standards and a production method
consistent with consumer preferences for products produced using natural substances and
processes (Council of European Union, 2007). Organic farming has been acquiring growing
importance because of the dual role it plays: it provides quality and safe food in response to
an increasing consumer demand and, at the same time, it produces public goods contributing
to the protection of the environment, animal welfare and rural development.

In consideration of the important contribution of organic farming, better understand-
ing how this phenomenon develops and which factors affect its spatial distribution can be
diriment for policy makers in planning strategies pursuing objectives of sustainable develop-
ment in rural areas.
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In this respect, there is a growing body of literature about the identification of factors
that influence spatial patterns of organic farms. Several studies have shown that the adop-
tion of organic farming is spatially clustered (Nyblom et al., 2003; Parker and Munroe, 2007;
Lewis et al., 2011; Schmidtner et al., 2012; Bjerkhaug and Blekesaune, 2013; Taus et al., 2013;
Wollni and Andersson, 2014). Moreover, a number of determinants explaining the territorial
distribution of organic farming have been highlighted. They are, in particular, the neighbour-
ing effects connected with social influence and learning (Nyblom et al., 2003; Lewis et al.,
2011), access to information (Frederiksen and Langer, 2004; Genius et al., 2006; Lapple and
van Rensburg, 2011), existing agricultural systems (Héring et al., 2004), characteristics of the
agricultural landscape (Gabriel et al., 2009; Schmidtner et al., 2012) and proximity to mar-
kets and urban areas (Haring et al., 2004; Koesling et al., 2008). Another important factor that
can justify different concentrations and development paths of organic farms between areas
and regions is represented by public support (Nyblom et al., 2003; Frederiksen and Langer,
2004). In Europe, the most important policy in favour of organic farming is represented by
the Common Agricultural Policy (CAP), which, by means of the Rural Development Policy
(RDP), provides incentives that are aimed at compensating farmers for additional costs and
income foregone deriving from the conversion or the maintenance of organic farming prac-
tices (EU Regulation No. 1305/2013).

The main objective of this paper is to analyse the determinants of the spatial distribution
of organic farms in a rural region located in Central Italy. Firstly, a Poisson regression model
is adopted to analyse the effects of several social, economic, environmental and political fac-
tors on the territorial distribution of organic farms. The neighbourhood influence is then
assessed to verify the appropriateness of a spatial model. Thus, a quasi-Poisson hierarchical
generalized linear mixed (HGLM) model is applied, allowing for under- overdispersion and
including a spatially autocorrelated random effect. Poisson regression models are applied
by representing the regional territory as a regular grid of uniform cells and considering the
number of organic farms localized in each cell as a response variable.

This paper adds in the literature concerning the identification and the assessment of
contextual factors explaining the spatial distribution of organic farms. The focus is thus terri-
torial rather than the individual farm. The context can play an important role in terms of in-
creasing returns to adoption due to the economies of scale associated with the concentration
of organic farms. These economies include, for instance, formal and informal networks of or-
ganic farmers, technical support structures and downstream structuring (Allaire et al., 2015).
They are the result of shared needs and collective capabilities derived from past experience
by all organic farms. If this experience is transmitted to neighbouring territories, it generates
spatial autocorrelation, which goes beyond individual behaviours and specific territorial de-
terminants. The main contribution of this paper is both territorial and methodological. First-
ly, it analyses a regional area, i.e. the Marche region, which exhibits interesting peculiarities.
This region presents very diverse characteristics from the coast to the Apennine mountains
and is therefore representative of the high heterogeneity of the Italian territory. Moreover,
it is characterised by significant phenomena of erosion and negative environmental effects
generated by intensive farming and related to a high specialization in arable farming (Rusco
et al., 2008). In this context, organic farming could therefore be very helpful in reducing the
environmental impact generated by agriculture. From a methodological standpoint, raster-
ized data are used to determine the influence of territorial factors on a discrete variable, rep-
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resented by the concentration of organic farms. Although rasters are most commonly used to
represent continuous data, such as temperature and elevation values, they are often used to
represent categorial or discrete data as well (Pingel, 2018). Rasterization, based on a common
spatial reference, allows us to use an heterogenous set of statistical data, composed of discrete
and continuous variables, and available in different formats and at different resolutions. To
this aim, various techniques are adopted to rescale data to the same spatial unit. In compari-
son with traditional approaches based on the use of administrative borders, gridded data al-
low a better analysis of causes and effects of socio-economic and environmental phenomena
(Eurostat, 2016). Moreover, rasterization of farms, i.e. their aggregation within cells, is one
of the possible statistical-disclosure-control techniques to tackle the issue of ensuring ano-
nymity in using micro-data (United Nations, 2007), which is instead potentially present in
research works at a farm level and based on the use of point data (i.e. Lapple and Kelley, 2015)

In literature, there are a few studies that analyse the influence of territorial factors, rather
than those at a farm level, on the distribution of organic farms through spatial econometric
models for count data. For instance, Gabriel et al. (2009) use a raster approach based on a
10-km grid to investigate the spatial distribution of organic farms in England and analyse the
degree to which environmental and socio-economic factors correlate with their distribution.
To assess the effects of covariates, they adopt a hurdle model (Cragg, 1971). They analyse the
presence/absence of organic farms using a generalized linear model (GLM) with binomial er-
rors, and the concentration of organic farming using a GLM with Gaussian errors. Spatial in-
formation is incorporated by fitting spatial eigenvector mapping into the binomial model and
by performing a spatial autoregressive (SAR) model for the Gaussian model. More recently,
Allaire et al. (2015) analyse the influence of territorial context on the diffusion of organic
farming in France, measured by the number of beneficiaries of aid for conversion to organic
farming (COF) existing in micro-territories at a NUTS-4 scale. A hurdle model, composed
of a spatial probit model and a non-spatial zero-truncated negative binomial regression, is
applied to assess both the extent of the contracting of COF aid and its local intensity. Hurdle
models, as well as zero-inflated Poisson (ZIP) models (Lambert, 1992) and their variants, are
commonly used to handle the overdispersion in the response variable generated by a high
number of zeros. These models are based on some theoretical assumptions. They assume that
either zero observations have different origins (ZIP models) or zeros and positive counts are
generated by different processes (hurdle models). These models are also restricted to over-
dispersion, therefore excluding the possibility of underdispersion, which is another issue, even
if less frequent, that may occur. Moreover, in the cases where spatial effects are not consid-
ered, they fail in handling a further source of overdispersion generated by spatial aggregation,
which increases the probability of observing zeros. A more flexible model is the quasi-Poisson
HGLM model. The latter does not introduce any assumption about the distribution of zeros.
Moreover, it can handle both under- and overdispersion in the response variable, generated
by excessive zeros and spatial dependence. This kind of model has been recently used by Lee
et al. (2016) in the ecology field, showing its superiority in spatial prediction in comparison
with zero-inflated and hurdle models. To our knowledge, it has not yet been used in agricul-
tural studies, in particular in the field of organic farming. Compared with existing research, a
further novelty is therefore the analysis of the influence of territorial factors on the concentra-
tion of organic farms using raster data in conjunction with a quasi-Poisson HGLM model for
jointly handling dispersion in both directions and spatial dependence.
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The reminder of this paper is organized as follows. Section 2 is devoted to illustrating
the area under study, the variables and the dataset used, and the spatial econometric model
adopted. Sections 3 and 4 present and discuss the main results, also providing some policy
recommendations. Final section concludes.

2. Materials and methods
2.1 The area under study

The area analysed in this study is the Marche, an Italian rural region. It is located in the
Central-Eastern part of Italy and has an area of 9.7 thousand km?, equivalent to about 3% of
the national territory. Most of the territory is mountainous or hilly. The annual average tem-
perature varies from 5 to 14 °C. In the coastal strip and middle hill, the climate is Mediterra-
nean. It gradually turns into sub-Mediterranean moving inward, while it is similar to the oce-
anic one in the mountains although Mediterranean influences are still present. The average
annual precipitation is 700 to 1,400 mm as we move from the coast towards mountain areas.

Agriculture is particularly important in the region from a territorial standpoint. The
share of total surface managed by farms amount to 68%, against a national average of 57%.
This reveals the importance of regional agriculture in managing natural resources and, thus,
in affecting the overall quality of the environment.

The Marche region is characterized by a marked specialization in arable crops. Based
on 2013 data (ISTAT, 2015), regional farms with arable crops are more than 37 thousand
units, i.e. 90% of total farms, and cultivate over 361 thousand hectares, equivalent to 81%
of regional utilized agricultural area (UAA), which is by far higher than the national share
(55%). However, this strong specialization, which is also associated with an intensive use
of inputs and extensive application of mechanization, raises some concerns about the high
pressure that agriculture can potentially exert on the environment, in consideration of the
morphologic characteristics of the region (Bonfiglio et al., 2017). In fact, about 90% of the ag-
ricultural area is subject to erosion with annual values of eroded soil ranging between 5 and
20 tons/ha. This phenomenon is due to the natural morphology of the territory and is quite
significant in terms of geographical coverage. Intensive farming aggravates this problem and,
in addition, produces pollution. The nitrate vulnerable zones cover an area corresponding to
11% of the territory, approximately 21% of total UAA. These zones fall into major regional
river basins and involve both areas around river courses and the regional coastal strip (Re-
gione Marche, 2015a).

In this context, organic farming could be one of the possible options to attenuate the
environmental pressure generated by agriculture, thanks to the relevant environmental ben-
efits. In particular, organic farming can help to preserve soil (Arnhold et al., 2014; Reeve et
al., 2016) and reduce water, soil and air pollution by banning the use of chemical pesticides
and synthetic fertilizers (Jouzi et al., 2017).

Besides an increasing demand for organic products, the constant rise of organic farming
has been significantly affected by policy support (Sanders et al., 2011). In Italy, as in other
European Member States, the most important policy instrument supporting organic farming
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is the RDP.! In the 2007-2013 programming period, measure 214 about agri-environmental
payments (Reg. EC No 1698/2005) has been introduced to encourage the introduction and
the maintenance of organic production. In the 2014-2020 programming period, it has been
replaced by measure 11 (Reg. EC No 1305/2013). One of the main differences between the
two frameworks is that, while measure 214 financed several agricultural production methods
compatible with the protection and the improvement of the environment?, measure 11 spe-
cifically supports organic farming.

Organic sector is still growing in Italy (SINAB, 2001,2008,2015). From 2007 to 2014, the
number of organic operators and the agricultural area managed organically have increased
by 21% and 10%, respectively. However, this expansion has slowed down in the last years
since the relevant measure has exerted lower appeal. The reasons for this relate to relatively
low incentives in favour of organic farming, high disparity between payment levels at a re-
gional level and return to conventional farming, determined by sudden price increases in
some commodities and more incentivizing schemes supported by measure 214, such as inte-
grated farming (Zaccarini Bonelli, 2011).

From a regional point of view, in 2014, the Marche region was the eighth Italian region
in terms of importance. There were 2,187 organic operators (4% of total organic operators)
with an agricultural area of about 57 thousand ha (4% of total area). Relative to 2013 total
UAA (ISTAT, 2015), the share of organic area was 13%, slightly higher than the Italian aver-
age, amounting to 11%. After experiencing a significant phase of expansion in the early 2000s
(the number of operators has grown by over 60% from 2000 to 2007), the regional organic
sector has been involved by a continuous process of decline: from 2007 to 2014, organic op-
erators have decreased by 23% and the agricultural area used for producing organic products
has diminished by 44%. In addition, from 2007 to 2013, the share of organic area in relation
to total UAA (ISTAT, 2008,2015) has decreased by about 8% while the national one has in-
creased, even if slightly, passing from 9% to 11%. Regarding policy application, according to
2015 data about financial implementation (Regione Marche, 2016a), the Managing Authority
of the Marche region allocated €108.8 million (of which €49.6 million represented by EAFRD
contribution) to measure 214 for the 2007-2013 programming period, equivalent to 22.5%
of total RDP expenditure.

2.2 The variables analysed

The count (dependent) variable used is the number of organic farms operating in the
Marche region. As regards potential determinants, a number of variables that could affect the
distribution of organic farming are investigated. They refer to the following aspects; existing
farming system; land use; environmental characteristics; demographic and social character-
istics; policy.

!In addition to the RDP, there exist other policy instruments in favour of organic farming, which are not considered
here, such as Article 68 of Regulation EC No 73/2009, contribution to producer organisations of the fruit and veg-
etable sector based on Regulation EC No 1234/2007 and further national/regional support outside the CAP. For a
wider discussion about these policy tools, see for instance Sanders et al. (2011).

2In the case of the Marche region, five actions were financed by measure 214 of the 2007-2013 RDP: a) integrated
production; b) organic farming; c) protection and improvement of soil; d) maintenance of local endangered varieties
and breeds; ¢) better management of permanent pastures (Regione Marche, 2015a).
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Farming system is described by the number of total farms (this serves as an exposure; see
the methodological section for details), the share of the agricultural area used for arable crops,
UAA per farm, labour units per hectare and the share of young farmers. Land use is described
by the percentage of urban and natural areas. The environmental characteristics considered
are altimetry, soil fertility and erosion. Altimetry is measured as the natural logarithm of me-
ters above the sea level. Soil fertility is modelled using data about the percentage of soil organic
matter. Erosion is approximated by the quantity of tons of soil per hectare, which are lost
due to surface water flows. Demographic and social factors are represented by the shares of
resident population aged 20-39 (young population) and 40-64 (adult population) and by the
proportions of population with higher education (high school and university). Finally, policy
is represented by the total amount of public subsidies per hectare of agricultural area.

The choice of determinants takes account of different aspects such as potential benefits
of organic farming, the context considered, and the variables investigated in studies concern-
ing organic sector. Specifically, it is based on the following considerations. Given its potential
contribution to the environment, organic farming is expected to be more concentrated in
territories of the Marche region where there are or there might be more critically environ-
mental issues, i.e. where there are higher levels of erosion and lower levels of soil fertility.
This would be consistent with previous research showing a higher presence of organic farms
where soil is less fertile and the levels of erosion are higher (Lewis et al., 2011; Gabriel et al.,
2009; Wollni and Andersson, 2014; Paudel and Thapa, 2004). Moreover, organic farming
should be less concentrated in areas where its environmental contribution is lower because
of the prevalence of natural elements, i.e. where there is a higher share of natural areas. The
altimetric distribution of organic farms may also be important from an environmental point
of view. In the medium-high hills of the Marche region, organic farming can prevent from
phenomena of landslides and leaching, thus preserving soil integrity, while, in flatter areas,
it can reduce the quantity of pollutants produced by agriculture. With reference to the exist-
ing farming system, organic farming can contribute to reducing the environmental pressure
exerted by intensive agriculture. Therefore, we expect that organic farming is more concen-
trated where there is a higher soil exploitation, i.e. in areas characterized by higher levels of
mechanization, thus a lower use of labour, and a higher specialization in mechanizable crops,
such as arable crops. However, the adoption of organic farming can significantly depend on
the relevant costs. In this respect, Haring et al. (2004) have pointed out that the conversion
to organic farming is more convenient for farms using practices that are less intensive in the
use of mechanization. In this case, in contrast with our expectations, we would have a higher
presence where the contribution of organic farming to the environment is lower. Regard-
ing further characteristics of farms, Lapple and van Rensburg (2011) have shown that the
adoption of organic farming is more probable among smaller and younger farmers. This can
be justified by the economic opportunities, in terms of relatively higher prices and public
subsidies, which organic farming can give to new entrants and, in general, to farms that
are too small to compete on the market. The result would be a higher concentration of or-
ganic farms in locations where there is a higher percentage of young farmers and small-sized
farms. However, regarding farm size, Pietola and Lansink (2001) have shown that farmers
who have large land areas are more likely to switch to organic farming since they have more
possibilities of applying extensive farming technologies. In line with this result, Koesling et
al. (2008) have found that the probability that a farmer will produce organically rather than



Spatial distribution of organic farms and territorial context 303

conventionally increases if the farmer has more farmland. As regards socio-demographic
characteristics, Wier et al. (2008) have shown that urbanization, education and population
age play an important role in consumer choices. In particular, medium and long education
increases the propensity to purchase organic foods. This propensity is also higher in more
adult population and where the levels of urbanization are higher. Looking at the supply side,
studies, such as those by Héring et al. (2004) and Koesling et al. (2008), have shown that
organic farms, for which direct marketing is particularly important, tend to localize close
to urban areas, because they would have an easier access to consumers. If these results were
confirmed, we should find that organic farms are mostly located where the percentage of ur-
ban areas as well as the share of population aged 40-64 and with higher education are higher.
Finally, policy may be another important factor to be considered since it can incentivise the
spreading of organic farms by compensating higher costs or lower income resulting from
organic management (Sanders et al., 2011)-

2.3 The dataset used

Data come from several sources and are available at a different geographical detail, i.e.
points, irregular polygons and grids with different resolutions. For this reason, they are
rescaled to the same territorial unit, represented by regular grids® composed of uniform cells.*

Specifically, data about organic farms refer to 2014 and come from the national register
of organic operators. Organic farms are both those who are already organic and those who
are converting to organic farming. For every farm, there is information about the relevant
headquarter address, which is used to identify the exact geographical position and localize
farms within cells. Total number of organic farms per cell is thus obtained as a sum of the
organic farms localized in each cell.> Overall, in 2014, organic farms operating in the Marche
region and enrolled in the national register amounted to 2,160 units.®

2010 agricultural census is used to retrieve information about total farms and the rel-
evant data about UAA and the age of farmers. Coordinates of the firm site or, alternatively,
the relevant address are used to localize farms within each cell. This allows us to derive total
number of farms and of young farmers, who are less than 40 years old, existing in each cell.

3 The methodology used for dividing the territory into grid cells is based on the INSPIRE Equal Area Grid system
(INSPIRE, 2014). Spatial representation is defined by a specific system of geographical coordinates (ETRS89-
LAEA) that can be used as a common reference for different sources and studies. According to this system, cell
sides should have a length included between one metre and 100 km with multiples of 10.

41t should be cleared that not all cells are of regular size. In fact, the shape of the cells located on administrative
borders of the region is adjusted in such a way to correctly represent the regional territory.

5Data on the agricultural area used by organic farms are also available. However, they are the sum of hectares that
can be partly positioned in cells different from those where organic farms are localized. Of these hectares, the exact
localization, which is necessary for georeferencing, is unknown. Moreover, for farms which are converting into
organic farming, information about the area in conversion towards organic is not available. Accordingly, data about
the agricultural area of organic farms cannot be used.

¢1In allocating farms among cells based on their headquarter address, it can occur that some organic farms fall in
cells where there are not agricultural producers according to the agricultural census or there is not agricultural land
according to 2012 Corine Land Cover. For instance, in the case of a grid of 3-km size, there are 7 farms of this kind.
This happens when headquarters do not correspond with operational sites. Since removing these farms can produce
biased estimates, they have been reallocated in the neighbouring cells where there are agricultural producers and
land using the k-nearest neighbours algorithm (package spdep version 1.1.3 in R3.5.3).
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UAA per farm is calculated by dividing total UAA of farms located in each cell by the number
of farms. The share of young farmers is obtained by dividing the number of young farmers by
total farms falling into each cell.

2012-2014 data from Italian Farm Accountancy Data Network (FADN) are used to esti-
mate labour intensity. Specifically, regional average ratios of labour units to UAA, differenti-
ated by land use and five altimetric zones, are firstly calculated using FADN. These coeffi-
cients are multiplied by the shares of agricultural area present in each cell, taking account of
different uses according to 2012 Corine Land Cover and the altimetric zone of the cell. The
sum of labour units distinguished by land use represents the total labour units employed in
each cell. Dividing this sum by total agricultural area, labour units per hectare are obtained.

Information about land use comes from 2012 Corine Land Cover and is available at a
100-metre resolution, i.e., one-hectare area. The database classifies land in five main classes,
of which classes “Artificial surfaces” and “Agricultural areas” are used to identify urban and
agricultural areas, respectively. Sub-classes “Shrub and/or herbaceous vegetation associa-
tions” and “Open spaces with little or no vegetation” within class “Forest and seminatural
areas” are instead employed to define natural areas. Urban, agricultural and natural areas are
obtained by summing the relevant hectares recorded in the dataset and falling into each cell.
The shares of urban and natural areas are calculated as ratios of the corresponding hectares
to total area, obtained as a sum of hectares belonging to all classes. Sub-class “Arable land”
within “Agricultural areas” is used to derive arable land and calculate the relevant share, ob-
tained by dividing arable land by the total area attributed to each cell. All sub-classes within
“Agricultural areas”, including “Arable land”, “Permanent crops”, “Pastures” and “Heterogene-
ous agricultural areas”, are used to estimate labour intensity (see above).

Data concerning soil erosion come from the 2015 European dataset “Soil Loss by Water
Erosion in Europe”, which offers detailed information on soil erosion by water in 2010 for
the European Union at a resolution of 100 metres (Panagos et al., 2015). Data on erosion are
available as tonnes per hectare.

Data related to soil organic matter are from the EFSA Spatial Data Version 1.1 and are
available at a resolution of 1,000 metres (Hiederer, 2012). The dataset is composed of several
layers, of which that relevant to organic matter concentrations expressed as percentages is
used. Shares are calculated from the map of topsoil organic carbon by applying a factor of
1.72. This factor assumes an average organic carbon content of organic matter of 58%.

Information about altimetry, expressed in meters, is retrieved from Shuttle Radar To-
pography Mission dataset, managed by the U.S. Geological Survey agency. In particular, we
use digital elevation data published in 2014 with a resolution of 3 arc-second for global cov-
erage, corresponding to a spatial resolution of about 90 meters.

Levels of erosion, organic matter concentrations and altimetry of each cell are estimated
by summing the respective levels relevant to the areas falling into each cell and dividing these
sums by the number of areas that belong to the cell, so obtaining an average level of erosion,
an average percentage of organic matter concentration and average altimetry for every cell.

Data about resident population, distinguished by age and level of education, come from
2011 population census and is available by census section, which represents the minimum
territorial unit of a given municipality on which the census survey is based. Spatially, it is
represented by an irregular polygon. The sum of all census sections gives the entire regional
territory. The polygons corresponding to census sections are firstly cut using regular grids
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Figure 1. Subdivision of census sections into regular cells and estimation of the population of a given cell
(square with diagonal stripes) belonging to several census sections.

b
|
[ |
: CS1: Census Section 1
i ACS1: Area of CST
a - CS1 ECSZ AC1: Area of cell within CS1
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7 PC1: Population of cell within CS1
% TPC: Total population of cell
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_% AC1 =cxd
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Note: for the sake of simplicity, census sections are supposed to be represented by regular polygons

in order to quantify the area falling into cells (Figure 1). Then, the population of a census
section, which is present in a given cell (PC1), is estimated by multiplying total population
(PCS1) by the share of territorial surface falling into the cell (AC1/ACS1). The total popula-
tion of the cell (TPC) is thus obtained as a sum of shares of population of all census sections,
whose surfaces fall into the cell (PC1, PC2, etc.). Percentages of population aged 20-39 and
40-64 as well as that of population with higher education are calculated by dividing the rel-
evant quantities by the total population assigned to each cell.

Finally, public subsidies are collected from the dataset of national agency disbursing ag-
ricultural funds. We use information about the payments made in the period 2008-2014
and relevant to measure 214 of the 2007-2014 RDP. In this way, we assess the influence of
the 2007-2014 RDP on the concentration of organic farms existing in 2014. 2008 is the first
year of effective application of the RDP (i.e. the first year when payments are made), while
2014 represents the final year of programming and corresponds with the reference year of
organic farms that are present in the national register of organic operators. Data are not
distinguished by sub-measure. Therefore, it is not possible to identify the amounts that are
specific to organic farming. However, this should not affect results significantly, since, in the
Marche region, almost the totality of the payments relevant to measure 214 are addressed to
support organic farming.” For each payment, information about the identification code of
the beneficiary is available. This code is matched with that resulting from the national reg-
ister of organic operators in order to associate payments with the organic farms recorded in

7In the 2007-2013 programming period, 96% of total payments have been used to finance the specific action related
to organic farming (Regione Marche, 2016b).
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Table 1. Descriptive statistics about the data used based on a regular grid of cells with a 3-km grid size
and presence of farmers (total number of observations = 1,032).

Mean Star.ldz.ard Min Max
deviation

Organic farms (number) 2.1 3.2 0.0 46.0
Farming system
Total farms (number) 43.5 35.5 1.0 259.0
% of arable land 57.9 32.3 0.0 100.0
UUA per farm (ha) 16.4 254 0.3 400.0
Labour units per ha 0.1 0.1 0.0 0.3
% of young farmers (< 40 years old) 3.0 2.8 0.0 22.0
Land use
% of urban areas 6.2 12.6 0.0 100.0
% of natural areas 7.6 11.3 0.0 84.6
Environment
Altimetry (meters above the sea level) 350.9 279.1 2.0 1,687.0
% of soil organic matter 3.0 1.8 0.0 10.4
Erosion (tons / ha) 12.3 5.5 0.0 26.7
Demographic and social factors
% of 20-39 years-old population 11.3 3.2 0.0 35.3
% of 40-64 years-old population 34.6 5.9 0.0 100.0
i’/:v(;f population with higher education 33.9 8.9 0.0 100.0
Policy
2008-2014 Policy payments per ha (€) 54.3 415.6 0.0 12,513.5

Source: Authors’ elaborations

the national register. In this way, the sum of all agri-environmental payments that are made
to organic farms existing in each cell can be derived. Public subsidies per hectare, for every
cell, are calculated by dividing the sum of agri-environmental payments by total agricultural
area, obtained by using data from 2012 Corine Land Cover.

Table 1 provides some descriptive statistics about the data used. For the sake of conveni-
ence, only data referring to the cells with a 3-km size where there are farmers are shown (see
methodological and results sections for an explanation).

2.4 Methods
2.4.1 The Poisson regression model

A GLM for count data, specifically a Poisson regression model, is firstly adopted. This
choice depends on the objectives of the analysis and the characteristics of the dataset used.
The main aim of this study is to analyse how specific characteristics of the territory affect
the probability of observing organic farming in a given space. As already specified, these
characteristics can be measured using data that are available at different spatial levels. There-
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fore, these data are converted into a common spatial reference, using regular grids composed
of uniform cells. Moreover, in consideration of data availability, the distribution of organic
farming can be analysed in terms of farms, represented by points that can be georeferenced
within a grid, so obtaining the number of farms, i.e. a count variable, operating in each cell.
In analysing count data, ordinary least squares regression cannot be adopted because count
data are non-negative and discrete, tend to be highly skewed and non-normally distributed,
and commonly follow a Poisson distribution (Ma et al., 2012). For all these reasons, a regres-
sion model based on a Poisson distribution may be considered as appropriate.

The Poisson regression model has two fundamental components: the response distribu-
tion is not necessarily Gaussian distribution and a monotonic link function is used to trans-
form the mean of response variables into a linear form. The probability density function of a
Poisson random variable Z is given as:

et\s

z!

P(Z=2)= (1)

where parameter A is the mean and the variance of random variable Z, i.e., E(Z) = A and
Var(Z) = A. Thus, in the absence of other information, one should expect to see A events,
represented, in our case, by a given number of organic farms, in any spatial unit. Assuming
that event rate A is not constant but depends on a number of variables, which are supposed
to affect the probability of observing a given number of organic farms in a given spatial unit,
the Poisson regression model takes the following form:

log(E(Z2)) =log(A) =x’p (2)

where X’ is a row vector of explanatory variables and f is a column vector of unknown re-
gression coefficients. The log function is the link between the mean of the Poisson random
varjable and linear predictors. It ensures that the mean remains positive for all linear pre-
dictors and parameters. The Poisson regression assumes that observations are independent.
However, this assumption could be invalid since the number of organic farmers, which oper-
ate in a given area, can be spatially dependent. In other words, it might also depend on the
farmers located in the neighbouring space. If there is no evidence of significant spatial auto-
correlation in model residuals, non-spatial methods may be appropriate. However, if statisti-
cal tests indicate significant spatial autocorrelation, methods that also consider the spatial
component should be adopted (Ma et al., 2012). In order to verify the existence of spatial
autocorrelation, the Moran’s I test (Moran, 1950) is carried out on the residuals of the Pois-
son regression model. Values of Moran’s I range from -1 (indicating perfect dispersion) to
+1 (perfect autocorrelation). The regression model is applied using different sizes of cells in
order to confirm spatial autocorrelation in correspondence with different grids.® The choice

8 This kind of autocorrelation could also exist between farms operating within the same cells and this would
contrast with the assumption of the Poisson regression model, according to which observations should be inde-
pendent. To ensure that this assumption is not violated, it would be necessary to carry out an analysis based on
the use of points rather than areas. However, this would not be consistent with the objectives of this analysis and
the dataset available. In fact, the aim is to assess the influence of territorial characteristics on the concentration
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of distances is often an empirical issue since exact information on the size of the neighbour-
hood does not exist (Roe et al., 2002). Following Lapple and Kelley (2015), we assume that
beyond a certain distance, a spatial effect, if any, does no longer affect the adoption of organic
farming. In order to allow for several neighbours per farm, 1 km is chosen as the minimum
distance cut-off and Poisson models with 1, 2, 3, 4 and 5 km distance cut-off are applied. This
requires the creation of grids composed of a decreasing number of cells, i.e. 9,721 (1 km),
2,525 (2 km), 1,160 (3 km), 675 (4 km), 441 (5 km).’ The regional territory is also represented
by non-agricultural areas, where zero observations are due to the absence of agriculture. This
implies that the spatial autocorrelation, identified by the Moran’s I test, could be the result of
a clustering of agricultural and non-agricultural areas rather than a clustering of organic and
non-organic farming. To avoid this, the Poisson regression model is applied only to those
cells where there are agricultural producers, amounting to 5,785 (1 km), 2,087 (2 km), 1,032
(3 km), 622 (4 km), and 409 (5 km).

2.4.2 The quasi-Poisson hierarchical generalized linear mixed model

After confirming spatial autocorrelation, a HGLM model is then applied to analyse the
influence of spatial dependence in addition to other possible factors on the distribution of
organic farms. Different from linear models, HGLM models allow for inclusion, besides the
usual fixed linear covariates, of an independent random location effect accounting for het-
erogeneity or, as in this study, a spatially autocorrelated random effect.

Specifically, a quasi-Poisson HGLM model with CAR-type specification!® of spatial co-
variance (hereinafter, quasi-Poisson CAR-HGLM model) is adopted.!! Following Lee et al.
(2016), this model takes the following form:

of organic farms. Data about these characteristics are not all at level of single farms (thus point data) but are,
mostly, at level of space. Moreover, the reference unit of spatial analysis is given by the group of farms existing
in a given cell rather than the single farm, i.e., the objective is to analyse spatial dependence between groups of
farms, which can be composed of one or more units. As in Allaire et al. (2015), we assume that the farms located
in a given space are a homogenous group, sharing, because of their location, the same territorial characteristics
that influence farmers’ strategies.

° The threshold of 2 km corresponds with the squared root of the average territorial density of regional organic
farms, which is specifically one farm every 4.5 km?.

10 There are two auto-Poisson models that are commonly used: the SAR model (Whittle, 1964) and the conditional
autoregressive model (CAR) (Besag, 1975). CAR models are very popular in spatial analysis of count data (Lee
et al., 2016). They are unsuitable when the spatial weight matrix is asymmetric (Dormann et al., 2007) but they
are appropriate in the opposite case, as happens when proximity or distance between areas is modelled. The SAR
specification is a special type of CAR models, at least in a continuous-response context, and generates a less natural
spatial structure (Cressie, 1995). The SAR approach is harder to apply for more complex and limited-response
situations, especially when large datasets are used (Wang et al., 2012,2014) and yields parameter estimates that are
similar to those estimated by the CAR model (Kim and Lim, 2010). A formal and more exhaustive presentation of
SAR and CAR models can be found in Wall (2004) and Glaser (2017).

117t should be remarked that the main interest, here, is not methodological. In other words, the aim is not to find and
adopt the best model among a battery of possible alternatives but to evaluate the influence of some factors on the
observed distribution of organic farms. This is conducted using one of the possible models available in literature,
which can fit to the context and to the data analysed. Comparison of results associated with different models and,
thus, issues related to model selection can be an interesting and future research direction.
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where z;|v; is the conditional distribution of the response (count) variable given the location
specific random effect v;; ¢ is a dispersion parameter; A, is a random intensity for location
i, which equals the conditional mean, i.e. the expected value E(z|v;); ¢A, is the variance Var
(z)|v;), where ¢ =1 gives the Poisson distribution, while ¢ < 1 and ¢ > 1 allow for underdis-
persion and overdispersion, respectively; v is a vector of random effects that are supposed
to be normally distributed; X is the covariance matrix of the n-dimensional normal density
with a CAR-type specification; I is an identity matrix; 7 and p are coefficients to be estimated.
In particular, p is known as spatial dependence parameter (Hodges, 2014), with p = 0 cor-
responding to independence and p = 1 corresponding to strong spatial autocorrelation. W
is a spatial weight matrix, which defines the relationship among different locations. In other
words, it defines the spatial neighbourhood for every location. There are several choices of
spatial matrices, depending on the neighbouring criterion (Anselin, 2002). In this study, we
use the queen contiguity, according to which two cells are neighbours if they share a common
side or a vertex. Moreover, we opt for a binary approach, i.e. diagonal elements are all 0 while
off-diagonal elements (i,j) are 1 if locations i and j are neighbours.!2 The grid size used is that
which exhibits the highest spatial autocorrelation, since it corresponds with that for which
the spatial model can be more appropriate.

The choice of this model is also conditioned on the characteristics of the sample used. In
our data, there is a significant share of zero counts.'® This situation is not infrequent in that
spatial counts are often characterised by a high number of zeros (Agarwal et al., 2002; Dénes
et al., 2015; Zuur et al., 2012). The presence of more zeros than expected is a source of over-
dispersion, meaning that the variance is higher than the mean. Under such circumstances, a
standard Poisson regression model would be inappropriate. In the literature, for modelling
counts with excessive zeros, ZIP models (Lambert, 1992), hurdle models (Cragg, 1971) and
their modifications have been proposed (Zuur et al., 2012). These models are based on some
theoretical assumptions. A ZIP model assumes that zero observations have two different ori-
gins: “sampling” and “structural”. More specifically, the population is considered to consist of
two types of individuals. The first type involves counts of event in a Poisson or Poisson-like
process, which might also contain zeros (“sampling zeros”). The second type always gives

12 Clayton and Berardinelli (1996) point out that a binary specification of the spatial matrix is not internally con-
sistent in the case where the number of neighbours varies, which occurs with most irregular lattices. In this case,
matrix standardization is necessary. Since the grid cells we use are mostly regular lattices, a simple specification
is kept.

B For instance, using a grid of 3-km size, zero counts amount to about 30%.
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a zero count (“structural zeros”). In contrast, a hurdle model assumes that all zero data are
from one “structural” source, while the positive (i.e., non-zero) data have “sampling” origin,
following either truncated Poisson or truncated negative- binomial distribution.!* Moreover,
these models apply only when there is overdispersion in the response variable. However,
there are studies finding that many zeros may be associated with underdispersion (i.e. the
variance is lower than the mean) for which ZIP and hurdle models would not be appropri-
ate (i.e., Oh et al., 2006; Tin, 2008). A further source of overdispersion is spatial aggregation,
which leads to a higher probability of zero counts (Gabriel et al., 2009). In other terms, due
to spatial correlation, co-occurrence of zero counts may generate higher shares of zeros in
some samples than expected under the assumption of independent observations (Lee et al.,
2016). In these cases, the inclusion of spatially autocorrelated random effects in regression
models represents an effective way to handle the problem of overdispersion associated with
zero inflation. Neglecting the issues of over- and underdispersion in analysing count data
can cause several estimation problems, such as poor fit of the model, different estimates of
regression parameters, and wrong inferences concerning the model parameters (Ridout and
Besbeas, 2004; Tin, 2008; Ver Hoef and Boveng, 2007).

Compared with ZIP and hurdle models, the quasi-Poisson HGLM model is a more flex-
ible solution. It does not make any specific assumption about the process that generates zeros.
Moreover, it can handle both under- and overdispersion, by allowing situations where the
variance differs from the mean and including random effects to capture spatial autocorrela-
tion."”” A quasi-Poisson regression model gives a correction term for testing the parameter
estimates under the Poisson model and produces an appropriate inference if overdispersion
is modest (Cox, 1983). However, in conjunction with a HGLM model, not only it improves
inference but it may also produce better fits in comparison with ZIP and hurdle models, in
presence of zero observations (Lee et al., 2016).

Models (2) and (3) allow us to estimate the expected number of organic farms within
a given space, depending on some factors. However, the probability of observing organic
farms is also conditioned on the presence of farms. To take account of this aspect, a simple
remedy consists in adding an exposure (or offset), in our case the logarithm of total farms,
to linear predictors (Green, 2012, pp. 847-848). This is equivalent to estimate a model where
the response variable is a rate rather than a count variable. This approach assumes that there
is exact proportionality between the number of organic farms and total farms, since the pa-
rameter associated with the exposure is constrained to one. It is like stating that if total farms
increase by 1%, also organic farms increase by 1%. However, this could be untrue since an

4n our study, sampling zeros correspond with farms that are organic but do not appear in the national register of
organic operators. This can happen for errors, possible delays in updating the register or because farms, which are
organic de facto, still do not undertake the procedure of certification or, also, renounce the organic certification for
avoiding the relevant costs and bureaucratic obstacles. Conversely, structural zeros derive from the presence of
only conventional farms. It is evident that both assumptions, i.e. there exist both sampling and structural zeros or
there are only structural zeros, might be true. Therefore, the choice between ZIP and hurdle models is not neutral
because, not only the initial assumption could be untrue, but the relevant estimates and interpretations could be very
different (Hu et al., 2011).

15 An alternative to quasi-Poisson models, allowing for both overdispersion and underdispersion, is the so-called
Conway—Maxwell-Poisson (COM-Poisson or CMP) distribution, which is a generalization of the Poisson distribu-
tion (Conway and Maxwell, 1962). One of the main differences between quasi- and COM-Poisson is that the latter
requires estimation of two rather than one parameter, making the procedure of estimation more complex.
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increase in total farms can be due to an increase in conventional farms. To relax this assump-
tion, which could produce biased estimates, the parameter of the exposure is let to vary, by
treating the logarithm of total farms as a further explanatory variable to be included in x’.

A model based on a Poisson distribution does not allow the derivation of a natural coun-
terpart to the R-squared of a linear regression model, because the conditional mean function
is nonlinear, and the regression is heteroscedastic. Therefore, to measure goodness of fit,
several alternatives have been suggested (Green, 2012, p. 844). Here, in order to compare
non-spatial and spatial Poisson-based models, we use a R-squared measure based on devi-
ance residuals, which satisfies all the criteria requested (Cameron and Windmeijer, 1996).16
Let n be the number of events, this measure takes the following form:

. [Ailog (17) (- z)]
2

1 utog (% v

3. Results

Table 2 shows the Morans I statistic calculated on residuals of predictions in Poisson re-
gression models in correspondence with different grid sizes. As can be noted, the value of the
statistic is always positive, indicating that the number of organic farms in a given cell increases
(decreases) as the number of organic farms in the neighbouring cells increases (decreases). The
relevant trend appears to be concave: it increases until 3 km, where it reaches the highest value,
and then decreases. As expected, for lower values of grid size, spatial autocorrelation tends to
vanish. This is because the distance between farms increases and the number of farms in each
cell decreases. On the contrary, for higher values, the
number of cells decreases and the concentration of

farms within single cells increases with the conse- Table 2. Moran’s | statistics for resi-
quence that spatial autocorrelation becomes weaker. duals of predictions in Poisson re-
Results therefore confirm the presence of spatial gression models for different grid

autocorrelation, which is stronger in correspond- sizes, Marche (ltaly), 2014.

ence with a grid of 3-km size. The spatial analysis is Moran
. orans I .
therefore conducted using this grid size. Size " tistic  Variance P-value
Figure 2 shows the distribution of organic farms

over the regional territory represented by uniform
cells of 3-km size. From the figure, it turns out that
organic farming is a phenomenon that spreads over
the entire territory. Nevertheless, it mainly localizes
in the hinterland, i.e. in the medium-high hills. It
is less widespread in the Eastern part of the region, Source: Authors’ elaborations.

1 km 0.0659  0.0001 < 0.001
2 km 0.0896  0.0001 < 0.001
3 Km 0.1561  0.0003 < 0.001
4 Km 0.0954 0.0004 < 0.001
5 Km 0.0563  0.0004 < 0.001

16 According to Cameron and Windmeijer (1996), a R-squared measure should satisfy the following criteria: 1) itis
included between zero and one; 2) it does not decrease as regressors are added; 3) it coincides with R-squared based
on explained variation; 4) there is correspondence between R-squared and significance test on all slope parameters
and between changes in R-squared as regressors are added and significance tests; 5) it has an interpretation in terms
of information content of the data.
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Figure 2. Spatial distribution of organic farms within a 3-km-size grid, Marche (Italy), 2014.

Note: administrative borders at NUTS-3 level are shown.
Source: Authors’ elaborations.

characterised by flat areas. Moreover, there is a zone in the Southern part of the region and
located in the Ascoli Piceno district where organic farms appear to be more concentrated.
Spatial distribution of all the predictors analysed are reported in Figure A1 in the Appendix.

Table 3 shows the results relevant to application of both the non-spatial Poisson model
and the quasi-Poisson CAR-HGLM model.'” The R-squared based on deviance residuals are

7 The Poisson regression model and the quasi-Poisson CAR-HGLM model are estimated by using the packages
stats version 3.5.3 and hglm version 2.2.1 in R3.5.3, respectively. To solve the quasi-Poisson CAR-HGLM model,
the EQL1 method available in the package is used. This method has been conceived to improve estimation for Pois-
son models with a large number of levels in the random effects (Lee and Lee, 2012).
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Table 3. Estimated parameters for the Poisson regression model and the quasi-Poisson CAR-HGLM mo-
del based on a 3-km-size grid, Marche (Italy).

Poisson regression model quasi-Poisson CAR-HGLM

model
Coefficient Standard Coefficient Standard

Error Error
Intercept -4.053**  0.547 -11.670**  1.199
Number of total farms (log) 0.584**  0.037 0.383**  0.067
% of arable land -0.678**  0.086 -0.629**  0.214
UUA per farm 0.007**  0.001 0.006**  0.002
Labour units per ha -2.493**  0.821 6.938** 1978
% of young farmers (< 40 years old) 0.920* 0374 0.666 0.563
% of urban areas 2.734**  0.256 5.434**  0.597
% of natural areas 0.700 * 0.317 -0.491 0.611
Altimetry — meters above the sea level (log) 0.399**  0.073 0.767**  0.169
% of organic matter -28.210"*  3.684 19.360**  7.745
Erosion (tons / ha) 0.039**  0.006 0.039 * 0.013
% of 20-39 years-old population 0.051 1.185 1.941 1.905
% of 40-64 years-old population 1.488 *  0.743 0.749 1.227
% of population with higher education level 1.437**  0.360 3.193**  0.798
Policy payments (€) per ha*** 0.190**  0.000 0.295**  0.000
¢ (mean model) 1.0 0.705
¢ (random effects model) - 3.262
T - 0.894
P - 0.127
Moranss I statistic 0.156** -0.050
AIC 3842.9 -
Ry 0.415 0.904

* p-value < 0.05; ** p-value < 0.01; *** coefficients are multiplied by 1,000 for improving reading.
Source: Authors’ elaborations.

0.42 and 0.90, respectively. These values indicate a significantly higher capability of predic-
tion of the spatial model. The different performances can also be observed in Figure 3, which
shows a plot of the observed responses against the fitted values. It can be noted that the spatial
model fits the observed data much better than the Poisson regression model. Looking at the
parameters estimated, several differences in terms of extent, direction and significance be-
tween the two models emerge. One evident difference lies in the lack of significance related
to the percentage of young farmers, the share of natural areas and the percentage of popula-
tion aged 40-64 in the spatial model. These coeflicients are instead significant and markedly
higher (in absolute terms) in the non-spatial model. Further deviations are the extent and the
direction of significant coefficients in the spatial model. The relevant coefficients are clearly
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Figure 3. Plots of observed and fitted values for (a) Poisson regression model and (b) quasi-Poisson CAR-
HGLM model based on a 3-km-size grid, Marche (Italy).
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higher (in absolute terms) in the cases of labour units per hectare, proportion of urban areas,
altimetry, share of population with higher education and public subsidies, while they are lower
especially with reference to the number of total farms and the percentage of organic matter.
Labour units per hectare and the percentage of organic matter have also opposed sign. These
results stress the importance of using spatial models if spatial autocorrelation is detected.

Focusing on the spatial model, coefficient p indicates the presence of some spatial de-
pendence consistently with the results related to residuals of predictions in the non-spatial
regression model. The Moran’s [ statistics is around zero and the hypothesis that its value
is significantly different from zero can be rejected, indicating that there is no more spatial
autocorrelation in residuals.

Dispersion parameter ¢ regarding the mean model is lower than one, indicating the
presence of underdispersion, while the one related to random effects, which captures spatial
autocorrelation, is higher than one, suggesting, in this case, overdispersion. The joint pres-
ence of under- and overdispersion legitimates the use of models that can take into account
both phenomena.

Analysing the estimated parameters, the results related to farming system firstly show
that organic farms are present where there are also other farms. This is an obvious result.
However, it is interesting to note that there is not a direct relationship. The relevant coeffi-
cient indicates that if total farms increase by 1%, organic farms increase by 0.4%. This means
that the distribution of organic farms and that of conventional farms do not follow the same
pattern. The coefficient related to the share of arable land shows a negative and significant
relationship between productive specialization in arable crops and numerosity of organic
farms. The parameters associated with the average farm size and labour intensity are also
significant but with opposite signs.



Spatial distribution of organic farms and territorial context 315

Looking at land use, the number of organic farms is positively and significantly related
to the percentage of urban area. In relation to environmental characteristics, positive and
significant coefficients are also found in the cases of altimetry, share of organic matter and
levels of erosion.

With regard to socio-demographic factors, there is a positive and significant relationship
between the share of population with higher education and the presence of organic farms.
Finally, the coefficient associated with the incidence of public subsidies is positive and sig-
nificant. Its value measures the logarithmic difference of expected organic farms due to an
increase of one unit in public subsidies per hectare, keeping the other predictor variables
constant. It suggests that, to increase organic farms of one unit, it would be necessary to
increase total public payments of about 3,400 €/ha, corresponding to an annual payment of
485 €/ha. This value can be interpreted as an average measure of the willingness of regional
farmers to convert towards organic farming and could be used as a reference parameter to
define premiums in favour of organic farming.

4, Discussion

Results show that the distribution of organic farming is spatially clustered, confirm-
ing previous studies. From mapping, it turns out that organic farming tends to concentrate
particularly in the hinterland. The concentration of organic farms in the Southern part of
the region coincides with a specific cluster of organic operators, the so-called “Bio-distretto
Piceno™, born in 2014 and promoted by AIAB, an Italian association of organic farms. The
econometric model confirms that there are spatial spillovers across territorial units. In other
terms, the presence of organic farms in one territorial unit both affects and is affected by the
presence of organic farms in the neighbouring units.

Results also indicate that the distribution of organic farming, in addition to neighbour-
ing effects, relates to a number of territorial and political factors. In particular, in line with
previous studies (Haring et al., 2004; Koesling et al., 2008), the concentration of organic
farming is stronger where there are higher levels of urbanization. This can depend on the
adoption of marketing strategies requiring a closer and stricter relationship with consumers,
mainly localized in urban areas. Education is a further socio-demographic factor that relates
to the distribution of organic farming. Organic farms are more numerous where there is a
higher share of more educated people. The reason for this could be a greater propensity of
people with higher levels of education to purchase organic products (Zepeda and Li, 2007;
Wier et al., 2008).

With reference to farming system, results also show that organic farms are generally lo-
cated in territories that are not specialized in arable crops and where there is a more intensive
use of labour. Moreover, in the areas where there is a higher concentration of organic farms,
existing farms have generally a higher average size, confirming that a larger size offers more
chances to apply extensive technologies that are typical of organic farming (Pietola and Lan-

18 A “Bio-distretto” is defined as a geographical, functional and non-administrative area where a partnership be-
tween farmers, citizens, tourist operators, associations and public administration is established for ensuring sustain-
able management of resources. This synergy occurs on the basis of principles and activities of organic production
and consumption (short supply chains, organized groups of consumers and producers, high-quality restaurants,
public canteens) (Basile, 2014).
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sink, 2001). As regards environmental characteristics, there is a higher diffusion of organic
farming in less flat areas. Organic farms are also more present where there are higher levels
of erosion but also a higher content of organic matter in soils, in contrast with previous stud-
ies (Lewis et al., 2011; Gabriel et al., 2009; Wollni and Andersson, 2014). These findings can
be read together. In fact, in medium-high hills, characterized by stepper slopes, problems of
soil degradation due to surface water flows are graver. However, these areas are also less in-
volved by intensive agriculture and are therefore richer in terms of organic matter. Therefore,
we can conclude that organic farms localize far from more competitive agriculture, charac-
terised by a high specialization in arable crops and a more intensive use of mechanisation
and chemicals. A reason for this could be lower costs of conversions to organic farming for
farmers adopting agricultural methods that are already based on low levels of chemicals and
mechanization (Haring et al., 2004). Another explanation can be the level of public payments
per hectare, which can be too low for more competitive farms to render organic farming
profitable, if compared with their relatively higher economic returns (Pietola and Lansink,
2001). Therefore, organic farming seems to represent an economic alternative for that part of
farms located in areas that are morphologically less suited to intensification.

From a policy point of view, results show that there are more organic farms where pay-
ments per hectare of total agricultural area are higher. This contributes to confirming the
importance of policy support in promoting organic farming. In the light of the other results,
it appears that policy support mainly provides incentives in more remote areas, subject to
erosion and more fertile. This can be positive for maintaining agriculture where the risk of
abandonment is higher, also ensuring environmental protection from phenomena of erosion.
However, there might be some inconsistency between the objectives of favouring organic
farming and those of increasing environmental sustainability. If it is true that organic farm-
ing can help to reduce the environmental pressure generated by farming, it could be strategic
to favour diffusion of organic farming also in areas where this pressure is higher, i.e. areas
specialized in arable farming where there is a higher level of soil exploitation, and a higher
use of fertilizers, chemicals and mechanization. Support to organic farming, especially if it
represents most agri-environmental payments, as is in the region under study, should also
be targeted in relation to environmental characteristics (European Court of Auditors, 2011).
This is because differentiating support spatially on the basis of given environmental issues
can increase cost-effectiveness of agri-environmental measures (Uthes et al., 2010; van der
Horst, 2007). Analysing the system of incentives in favour of organic farms, it turns out that,
during the 2007-2014 programming period, the maximum annual payment per hectare was
on average 372 €/ha for introducing organic farming and 320 €/ha for maintenance (Regione
Marche, 2015b). These values are lower than the average threshold estimated by the model to
favour the appearance of an additional organic farms and are about 40-50% lower than the
average threshold established by the Regulation (EC) No 1698/2005 (650 €/ha). The system
of compensation differentiated between crops and between areas, ensuring higher premiums
for farms located in areas other than the mountains, but only with reference to maintenance.
In other words, a single premium for introducing organic farms, distinguished by type of
crop, was assigned to farms independently of their localization. As for maintenance, the dif-
ference between the premiums granted to the farms located in areas other the mountains and
those received by mountain farms was 40€/ha, i.e. just 13% higher. In addition, the regional
system awarded with similar scores applications from farmers located in nitrate vulnerable
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zones and in Natura 2000 sites, as well as livestock farmers raising cattle with organic meth-
ods. Therefore, several critical elements emerge, i.e. a relatively low level of premiums, the
lack of territorial differentiation with regard to the premium for introducing organic farm-
ing, the small difference in terms of premiums for maintenance between areas, and the scor-
ing system, which equates farmers operating in environmentally critical areas, those located
in protected areas and livestock farmers that are already organic. Granting a higher support,
in consideration of available margins, and awarding, to a higher extent, conventional farm-
ers located in environmentally critical areas in both phases of application (introduction and
maintenance) could have produced better results in terms of achievement of environmental
objectives. Looking at the 2014-2020 RDP of the Marche Region, it turns out that, consist-
ently with our suggestions, premium levels were increased by about 20% and the scoring sys-
tem was revised by giving higher priority to conventional farmers with intensive production,
who decide to convert to organic farming (Regione Marche, 2017a,b). However, territorial
differentiation of premiums was completely abolished and only a single premium, though
distinguished by type of crop, was introduced. Moreover, with reference to the maintenance
of organic farming, in selecting applications, a lower priority was attributed to farmers with
intensive production, giving more importance to those located in Natura 2000 sites, where
constraints are surely more stringent, but the environmental benefits of organic farming are
also lower. Therefore, although a few improvements have been made in comparison with the
previous programming period, some policy choices are still questionable and should be re-
discussed to better target policy support in relation to environmental issues.

In interpreting results, some caution should be taken owing to a few possible limitations.
Besides potentially different results that can derive from applying alternative models (such
as ZIP, hurdle, negative binomial or COM-Poisson models), a possible drawback is that the
regression analysis applied might suffer from endogeneity. Technically, this problem occurs
when a predictor variable in the model is correlated with the error term. This can happen for
a variety of reasons (Fingleton and Le Gallo, 2008). However, the most relevant one in this
study is the possibility that the outcome variable is also a predictor and not only a response
(the so-called “simultaneity bias”). Firstly, simultaneity bias may concern factors related to
the prevailing farming system, since the characteristics of existing farms may reflect those of
organic farms, especially in the cases where organic farms represent the majority. However,
considering that organic farms only represent 5% of total farms and that the percentage of
organic farms is higher than half only in less than 2% of cells where there are agricultural
producers, the influence of organic farming on the existing farming system, if present, ap-
pears to be rather limited. Endogeneity issues can also concern environmental factors such as
the levels of erosion and the content of organic matter. This is because the presence of organic
farms could help to reduce soil erosion and to increase or, at least, to maintain the percentage
of organic matter contained in soils. However, the results related to soil erosion indicate the
contrary, i.e. organic farms tend to localize where the levels of erosion are higher. Moreover,
observing the territorial distribution of soil organic matter (Figure A1-i), the content of or-
ganic matter increases as we move towards the hinterland. This highlights a natural phenom-
enon due to the morphological characteristics of the region, which is possibly affected by the
distribution of all agricultural activities, rather than a result of organic farming. Endogeneity
can also be concerned with the variable related to policy. In fact, a higher concentration of
organic farms could be the reason for a higher incidence of policy support per hectare. In this
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case, it is like stating that organic farms are not incentivized by policy, but they recur to policy
support only because there exists this financing opportunity. In other words, a farm becomes
organic also without policy. This would be an even stronger conclusion which does not take
into account the selective criteria and the obstacles that exist when applying for receiving
policy support. Nonetheless, although the possibility of some endogeneity still remains, the
main objective of this study is to investigate contextual factors that are more favourable to the
concentration of organic farming rather than analysing causal relationships at level of single
farm, for which the issues related to endogeneity can be more relevant.

5. Concluding remarks

This study has analysed the spatial distribution of organic farms in the Marche, an Ital-
ian rural region. This region is an interesting case because, in consideration of its peculiar
environmental characteristics, organic farming could give an important contribution to miti-
gating or avoiding current and potential environmental impacts that agriculture generates.
In particular, this analysis has assessed whether and the extent to which the distribution of
organic farms is related to some economic, social, environmental and political factors. To
this aim, a quasi-Poisson CAR-HGLM model has been adopted. This model provides high
flexibility since it does not make any assumption about the distribution of zeros, allows for
both under- and overdispersion, and takes account of spatial dependence in measuring the
influence of some possible explanatory factors.

Results indicate that there is a tendency to spatial concentration, i.e. organic farming
develops where there already exist other organic farms. Besides neighbouring effects, there
are other factors affecting the spatial distribution of organic farming. Indeed, results show
that organic farms concentrate where there are more favourable market conditions, i.e.
an easier access to consumers and a higher propensity to purchase organic products. In
addition, organic farms tend to localize far from the areas where there is a more intensive
use of mechanization and chemicals, and where they could give an important contribu-
tion to attenuating environmental pressure. Factors such as different conversion costs and
low incentives could have acted on this spatial distribution. From a policy perspective,
organic farms reveal to be sensitive to public intervention. Policy appears to be effective
in stimulating organic farming where there are more problems of erosion, but it seems to
be ineffective where the environmental pressure exerted by intensive farming is higher.
This is attributed to an inadequate territorial differentiation of support and to the scor-
ing system for selecting applications, in addition to low levels of premiums. For ensuring
more consistency with environmental objectives, it is suggested that payments in favour
of organic farming should be increased and that the management system must be revised,
by territorially differentiating incentives to a larger extent and by giving more priority to
farmers with intensive production.
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